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Purpose: To address the threshold levels for capitalizing asset purchases.   

 

 

Policy Statement and Guidelines: 

 

DEFINITION: 
 

 Capitalization Threshold:  is defined as the minimum value of an expenditure 

 which meets the criteria of a tangible capital asset and will be recorded as a tangible 

 capital asset. 

 

1. There will not be a capitalization threshold for “Land”. 

 

2. All assets within a major asset class should have the same capitalization threshold. 

 

3. Expenditures that meet both the criteria of a tangible capital asset and exceed the 

 following suggested capitalization thresholds are to be recorded as a tangible capital 

 asset: 
 

ASSET DESCRIPTION RURAL MUNICIPALITY 

Land - 

Land Improvements 5,000 

Buildings 50,000 

Engineered Structures 50,000 

Machinery and Equipment 5,000 

Vehicles 5,000 

 

4. If the asset is out of the direct control of the County, but the County still retains 

 ownership and maintenance of the asset then the capitalization threshold will be 

 doubled. 
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